
Where Education Funds Come from
Michigan taxpayers support education through:
• The General Fund

– The General Fund is the state’s primary operating 
fund. It contains portions of the revenues that come 
from income and business taxes, a portion of the sales 
tax, and other sources. Total: $8.5 billion, of that 
$165.2 million goes to education.

• The School Aid Fund
– The School Aid Fund was created by Proposal A. It’s 

made up of 4.4 cents of the 6-cent sales tax and a 
statewide property tax plus others. Its dollars support 
schools and intermediate districts. Total: $10.9 billion.
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Commitment to 
Education

• The single GREATEST EXPENDITURE of 
the State of Michigan is the funding of 
education to children. Total is $12.5 
BILLION for fiscal year 2004-2005.
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Total State Appropriations, Fiscal Year 2003-2004
($39.1 billion total)

Human Services 
(Formerly FIA),  
$4,108,384,100 , 

11%

Corrections 
(Prisons),  

$1,702,576,281 , 4%

Transportation 
(roads),  

$3,219,150,500 , 8%

Other,  
$4,408,348,754 , 

11%

Education 
Funding,  

$12,424,969,000 , 
32%

Public Universities 
and Community 

Colleges,  
$1,930,491,800 , 5%

Revenue Sharing,  
$1,306,257,900 , 3%

Community Health, 
$10,015,134,400 , 

26%



Changes to 
Education Funding

• The School Aid Fund has not been 
affected by the economic slowdown as 
much as the General Fund.

• School funding outpaced inflation in six of 
the last nine years.



School Funding Compared 
to Living Costs
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Education Funding History
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Total Spending Compared to Selected Budget Areas
FY 2000-2001 to FY 2004-2005

Department/
Budget Area

4-Year Dollar 
Change

4-Year Percentage 
Change

Community Health $1,029,605,200 33.4%

Corrections $85,497,100 5.1%
K-12 School Aid $441,615,000 4.1%
Community Colleges $-35,663,100 -10.9%
Higher Education $-213,225,500 -11.1%
Revenue Sharing $-256,963,000 -15.5%

Total State Spending $696,340,000 2.7%

Source: Senate Fiscal Agency

State Spending from State Resources



• I thought I wasn’t going to be paying 
for schools through property taxes. 
Why do I see the education tax on my 
tax bill?
– Homeowners and others still pay a statewide 

6-mill education tax. But the majority of school 
funding comes from the sales tax.

Frequently Asked Questions



• Why do some districts get more money 
than others?
– Funding is based on how many students a 

district has and on how much that district was 
getting per-pupil before Proposal A went into 
effect. 
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• Why can’t my neighbors and I vote to 
raise our property taxes to support 
local education if we want to?
– You can. Intermediate school districts, which 

usually comprise all the local districts in a 
county, can seek voter approval for a property 
tax increase to raise money.
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